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Fiscal Consequences of Ax Ml Tax

An effort known as Ax MI Tax aims
to eliminate all real and personal
property taxes in Michigan.

This ballot initiative is being
pursued by individuals who This proposal will cut over
say they “don’t care” about
what is lost. This “don’t care”
approach to the impact of

in funding...

this proposal devalues the
prop Including a $4 Billion hit to

importance of having shared the state’s General Fund
interest and connections
between community members.

This proposal will cut over $17.5 billion in funding for schools, roads, recreation, and public
safety. At the same time, it provides fractional and restricted replacement funding to cities,
villages, townships, and counties with no replacement revenue to schools or other authorities.

As you know, communities are filled with spaces, activities, and core services we need
and utilize daily, such as public safety, senior services, roads and water infrastructure,
trash collection, education opportunities, libraries, and more. To fund these services, our
communities rely on property taxes. These property taxes are vital to providing real human
and economic benefits.



Local Public Safety Impacts

A sample of the consequences of this ballot proposal on public safety budgets.
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Il Projected police & fire budget [l Estimated replacement revenue [l Difference
$3,861,500
$1,340,214 - 35% ($2,521,286)
$4,166,616
$1,760,989 - 42% ($2,405,627)
$5.903,841
$2,320,442 - 39% ($3,583,399)
$2,703,400
$1,501,243 - 55% ($1,202,157)
$2,272,917
$1,270,621 - 56% ($1,002,296)
$2,208,720
$1,355,454 - 61% ($853,266)
$3,576,339
$1,273,669 - 36% ($2,302,670)
$5,477,878
$1,529,690 - 28% ($3,948,188)
$20,141,400
$7180,094 - 36% ($12,961,306)
$8,212,290
$3,695,706 - 45% ($4,516,548)
$4,803,440
$1,030,856 - 21% ($3,772,584)
$18,485,149
$4,890,300 - 26% ($13,594,849)
$4,891,982
$1,871,051 - 38% ($3,020,931)

$2,914,074

$1,341,569 - 46%

($1,572,505)



The proposal language includes the following

 Eliminating all current and future » Requiring 60% of voters to approve
state, county, and municipal personal local taxes and 2/3 vote of the Legislature
property taxes. to increase any state tax by more than

e 01% over five years.
» Redistributing state tax revenue

from sales, income, marijuana, alcohol,
and tobacco to cities villages, townships,
and counties.

While reducing taxes may seem appealing,
this proposal will negatively impact in a
profound way the very people and services

* Redistributed tax revenue can only it claims to protect. The elimination of
be expended on essential services these resources will make it impossible
and infrastructure, which are narrowly for state and local governments to deliver
defined as public safety, courts, roads, core services, invest in our infrastructure,
and water infrastructure. and spur economic growth.

Statewide Aggregate Impacts

A chart demonstrating the financial impact statewide.

Il Projected budget I Replacement I Net Loss

$2,667,581,755

Cities
$819,013,646 - 31% ($1,848,568,109)

$1,117,294,418

Townships
$887,683,583 - 79% ($229,610,835)

. $107,628,926
Villages
$45,502,771 - 42% ($62,126,155)
$7,637,700,176
School
$0 - 0% ($7,637,700,176)
Authorities $626,791,385

$0 - 0% ($626,791,385)

$2,449,531,036
$0 - 0% ($2,449,531,036)

SET

$2,880,714,802
$2,147,000,000 - 75% ($733,714,802)

Counties

$17,487,242,498
$3,899,200,000 - 22% ($13,588,042,498)

Total
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Here are some of the outcomes

« Eliminates all millages 45 days after
the passage of the proposal, including
local schools, libraries, parks authorities,
garbage pick-up, road millages, public
safety authorities, transit, senior
services, etc.

 Provides no clear funding mechanisms
to hold elections or operate jails.

« Jeopardizes untold skilled public sector
jobs, leading to increased unemployment
and straining the Michigan economy.

* Reduces the ability of Michigan-based
businesses to attract and retain workers
in a state that has devalued the public
services, educational opportunities,
and amenities their employees seek.

+ Cuts $10 billion in classroom funding from
schools with zero replacement revenue.

 Eliminates roughly 45% of Intermediate
School District (ISD) funding, which
supports special education services.

« Removes $450 million for libraries, with no
replacement considerations.

 Cuts roughly 1/3 of the funding for
community colleges, which provide local,
cost-effective access to higher education.

 Eliminates ad valorem special assessments
that fund public safety, like police and fire
operations.

This ballot initiative would have a
catastrophic economic and social impact
on every community whose services provide
value to residents and businesses. Property
taxes serve a clear purpose. In their absence,
we lose far more than the ability to provide
services; we lose the ability for people to
choose and contribute to the community
where they live.



